
 

 

 

Launch of Economic Profiles of South Africa’s 22 Poverty Nodes 

Speaking at the launch of a set of economic profiles of South Africa’s 22 poverty nodes on 
11 October, the Minister of Provincial and Local Government, Minister Sydney Mufamadi 
said; “ We are seized with a mixture of celebration and trepidation”.  

He said that the progress made in meeting the needs of South Africa’s poorest community 
since 2001 ought to be celebrated. In Maluti-a-Phofung in the Free State province backlogs 
in water, sanitation and electricity had been halved between 2001 and 2006 and in Alfred 
Nzo in the Eastern Cape 69% households now benefit from free basic water provision and 
the number of households with access to free basic electricity had increased from 5% over 
30% between 2003 and 2005.  

Notwithstanding this progress though, the size of the task of improving the lives of the people 
living in South Africa’s poverty nodes remains daunting. It was for this reason he said that a 
collaborative effort between government and the Business Trust had been established 
because Business and Government have a common interest in redressing the structural 
imbalances in the national economy. 

The economic profiles launched on 11 October at a function attended by over 200 people 
including the Minister, Deputy Minister, MECs, the chairperson of the portfolio committee, the 
Director General and senior staff of the Department of Provincial and Local Government, a 
number of Business Trust corporate partners and municipal managers from the poverty 
nodes were encouraged by the Business Trust’s Chief Executive, Brian Whittaker to re 
double their efforts to improve the lives of the poor.  

“The poverty challenge outlined by the economic profiles produced by the Business Trust for 
the Department of Provincial and Local Government sketched a challenge that had to be 
faced by all South Africans”. This, he said, could not be left to government alone. 

He went on to say that if business, government and other sections of society are to work 
together to improve the lives of the poor in the interests of being a prosperous productive 
and stable society, three things would need to change.  

First, the conceptualization of a government wide programme to tackle poverty needs, he 
said to be expanded to a nationwide programme to change the profiles of South Africa’s 
poorest communities.  

Secondly, the engagement of business and other organs of civil society to join a war on 
poverty would need to go beyond social investments and seek to align that discretionary 
funding with charter requirements and the active pursuit of commercial investment 
opportunities where these were available while supporting government to meet its 



obligations to ensure good governance, infrastructure provision and basic service delivery.  

Ultimately he suggested that if this is to happen it will be necessary to develop common 
goals and a shared framework for action in order to get better returns from the extensive but 
quite desperate actions that are attempting to improve living conditions in South Africa’s 
poorest areas.  

To read more about the Business Trust, or download the economic profiles, click here  
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