
 
 

 
Business Trust Community Investment Programme boots small 
enterprises with seed capital 

Many promising entrepreneurs in South Africa are unable to access small amounts of capital 
to develop their business ideas into serious business concepts.  

Similarly, many entrepreneurs find it impossible to pull together adequate funds to test their 
concepts and prove the validity of their business models. The process of accessing small 
loans is slow and cumbersome, and this delays business development.  

To address this challenge, the Business Trust is introducing the Seed Capital Investment 
Fund. The Fund will provide modest financial assistance for start-up and existing small 
enterprises in poverty nodes. The idea is to provide promising entrepreneurs and energised 
community co-operatives with some financial traction that gets them to a point where they 
can access commercial finance. The fund stands at R750 000, to be spent over four years.  

Piloted through the Business Trust’s Community Investment Programme (visit 
http://www.btrust.org.za/index.aspx?_=127&id=9&sid=4) in the Maruleng and Bushbuckridge 
region (with the support of TechnoServe, the Business Trust’s service provider for the pilot), 
the Fund is intended to support enterprises that have untapped potential and are located in 
poor communities. A maximum of ten enterprises will qualify for grants of varying amounts, 
depending on the needs of the enterprises.  

First beneficiaries 

In November 2006, two enterprises, the Motlomobe Co-operative Limited and Exotic Banana 
Products, applied for funding and were granted R100 000 and R50 000 respectively. In 
February 2007, the Masana Poultry Farm received a grant of R100 000.  

The Motlomobe Co-operative Limited operates 
under the leadership of Dan Sekolane and the seed 
capital will assist the co-operative to kick-start a 3ha 
farming operation that grows bananas, butternuts, 
peppers and sweetcorn. The grant will be used to 
improve infrastructure, equipment and supply 
needs. 

  

  
 

Members of the Motlomobe Co-operative 



 
Exotic Banana Products (EBP) will use the seed 
capital to improve its banana supply and has 
already identified 15 small farmers who will supply 
bananas to the enterprise. This improved supply is 
critical to increasing the profitability of the business 
and expanding its operations. In addition, EBP will 
oversee the planting of 10 000 banana plants. The 
grant will also help Nelson Machaba, one of the 
identified local farmers, to install an irrigation system 
for his 2ha farm.  

  

The seed capital granted to Masana Poultry 
Farm will enable the co-operative to relocate its 
operations, build its own facilities and expand 
business. The grant will also be used to leverage 
commercial funding to the value of R650 000. This 
amount is required to set up its new operations 
that will see eight chicken sheds being built with a 
capacity of 3 000 chickens.  

TechnoServe will oversee the disbursement and 
management of the funds and will provide 
mentoring support to the businesses. The 
entrepreneurs have to present their business 
plans to a committee, and in this way they gain 
valuable experience that prepares them to source 

commercial funding.  

For more information on the Business Trust programmes, Visit http://www.btrust.org.za/   
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