
  

 
The Business Challenge to Responding to Poverty 
 

Highlights 
 
Business Trust and DPLG launch Nodal Economic Profiles 
Business Trust prepares a new “Shared Growth Initiative”  
 

Nozitha Ntuli is 65 years old and supports 6 adults and 2 children in 
Kokstad on a household income of R1,080. She worries about meeting her 
funeral plan payments and finding money for school uniforms for her 
grandchildren. Whilst Nozitha is a fictional character, her story is true and is 
typical of many people who live in the poorest areas of South Africa.¹  

22 of the poorest areas (15 rural and 7 urban) were defined as the 
Presidential Poverty Nodes in 2001. Typically these areas contribute little to 
the GDP, have significant unemployment, poor access to services and little 

private sector investment.  
 
¹ Based on the Financial Diaries (2003-2004) funded by the FinMark Trust. 
 
Nodal Economic Profiles 
 
As South Africa progresses, these areas are at risk of being left behind. 
The Presidential poverty nodes were defined to try to avoid that 
happening by encouraging the coordination of government services 
and programmes in these areas. The Business Trust was asked by the 
Department of Provincial and Local Government (dplg) to produce 
detailed economic data on the poverty nodes and to pilot a pro poor 
market development approach to improving productivity in the nodes.  

The economic profiles provide a detailed, socio-economic landscape of 
each node, define the obstacles to development and explore 
opportunities for growth. “The challenge now is to use this information 
to mobilise support across society to respond to the challenges of 
these areas in a holistic manner. The Business Trust would like to see these profiles used by 
government, NGOs and the private sector to shape their contribution to these areas.” says 
Brian Whittaker, CE of Business Trust. 

The dplg along with the Business Trust, will be launching these profiles at a national Indaba to 
be held on 11 October.  

“The profiles will form the basis of action plans to guide the work of all spheres of government 



in these geographic spaces,” says Minister Sydney Mufamadi, dplg. 

These profiles are available on CD from the Business Trust. Parts of the profiles can also be 
downloaded at www.btrust.org.za 
 
The Shared Growth Initiative - Business Trust prepares new programme 
 

Understanding the challenge is not enough. We 
have to work together to do something about it. 
The Business Trust is exploring the potential of a 
Shared Growth Initiative to focus resources from 
the public and private sectors on a nationally 
supported and locally implemented programme to 
improve the lives of the people living in these 
deprived areas.  

Companies are doing more and more work at the 
bottom of the pyramid, CSI programmes are being structured to have an impact on the poor 
and charters require investment in poor areas. “We need a way of aligning public and private 
energy behind shared goals and systematic reporting on progress”. Whittaker says.  

That, he says must be achieved without falling into the trap of designing grand coordinating 
structures or trying to manage a wide range of public and private actors. Rather we need a 
shared vision and goals that can act as beacon toward which we can all work and a clear 
means of measuring progress.  

If this can be achieved there would be advantages for both the private and public sector. By 
taking a government-wide programme to improve the quality of life in South Africa’s poverty 
nodes to a nation-wide programme, opportunities will be created for government, business 
and others to work together in a more coherent manner. The advantage for business would be 
that it would provide a relatively large scale demonstrable business contribution to addressing 
poverty in the poorest areas of the country, benefitting those who live there and enabling the 
private sector to work systematically on dealing with the challenge of doing business in a 
country where almost 50% of the population lives in poverty.  

The programme would underscore the business commitment to reconciliation, reconstruction, 
development and growth.  

To comment or for more information on the Business Trust and its programmes, please visit 
the website www.btrust.org.za 

 

Tel: 011 612 2000, Fax: 011 612 2004, Web www.btrust.org.za, Email info@btrust.org.za 
 

 


